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ECONOMIC DATA 

 Summary of Monetary Policy Statement-MPS 

 Real Sector Incoming data continues to support the MPC’s 

earlier expectation of a moderate recovery in FY24 with real 

GDP growth projected to remain in the range of 2% to 3%. 

Agriculture sector remains the key driver with robust 6.8% 

growth in H1FY24.  

 In the industrial sector, LSMI reported a 0.5% decline in 8MFY24 

compared to 4% contraction recorded in the same period last 

year. In the services sector, the Committee noted that the 

growth in H1 was slightly lower than expected, reflecting the 

impact of subdued demand. 

 External Sector  CAD has turned out better than expected, 

recording a sizable surplus of $619mn in March 2024, mainly 

owing to the Eid-related surge in workers’ remittances. 

Cumulatively, CAD narrowed by 87.5% to $0.5bn during 

9MFY24 as compared to the same period last year. Exports 

continue to exhibit steady growth – led by rice – while imports 

have decreased in the wake of better domestic agriculture 

output and moderate economic activity. 

 Fiscal sector In line with fiscal consolidation effort, the primary 

surplus increased to 1.8% of GDP during 7MFY24 from 1.1% in 

the same period last year. This improvement is mainly led by 

continuous increase in revenue collection and some restrain on 

non-interest expenditures. Sizeable increase in both tax and 

non-tax revenues largely reflects the impact of taxation 

measures and ongoing economic recovery. 

 Money and credit M2 growth increased to 17.1% y/y in March 

2024 from 16.1% in February 2024. In the same period, reserve 

money growth increased to 10% from 8.2%. The increase in M2 

was primarily attributed to expansion in NFA the back of 

improved FX Reserves and increased net budgetary borrowing 

from commercial banks. On the other hand, PSC continues to 

show a broad-based deceleration. 

 Inflation outlook In line with the MPC’s expectations, inflation 

has continued to moderate noticeably in H2FY24. Headline 

inflation in March declined to 20.7% y/y from 23.1% in 

February. In the same period, core inflation fell significantly to 

15.7% from 18.1% in February. Besides the coordinated tight 

monetary and fiscal policy response, other factors that have led 

to this favorable outcome include lower global commodity 

prices, improved food supplies and high base effect. The 

Committee views inflation to continue to remain on downward 

trajectory. 

 Conclusion After analyzing all above economic indicators, MPC 

decided to keep the PR unchanged at 22%.  

 

 

 

 
 

 


